For Immediate Release (May 6, 2015)

Copyright: The Parker Bay Company P THE
Full/partial usage/publication granted with attribution PARKER BAY
COMPANY

www.parkerbaymining.com

Global Market for Surface Mining Equipment Reverses Late-2014 Gains;
Posting New Cyclical Low in First Quarter of 2015

According to industry research specialists The Parker Bay Company, the market for the largest mobile
equipment utilized by the world’s highest-producing surface miners retraced modest gains achieved at the end
of lastyearand fell below the lowest levels recorded forthe current market contraction.

ParkerBay’s Surface Mining Equipment Index fell more than 10 points from 4Q2014 and now stands at just 48.3
(1Q2007 = 100), a decline of more than 70% from the peak achieved in the first quarter of 2012. The index
measures manufacturers’ shipments of the largest mining trucks, excavating/loading equipment and several
other production and support products used at the largest surface minesin more than 100 countries worldwide.
At the peak, equipment covered by the Index werevalued at more than USD3.5 billion (Parker Bay estimates of
current price levels, fob manufacturer). But those shipped during the first three months of 2015 garnered
supplierslittle more than USD1billion.

Parker Bay's Surface Mining Equipment Index
based on value of shipments by quarter in constant §'s; 1Q 2007 = 100
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Parker Bay calls attentiontothe fact that supplemental reporting by manufacturers and othersources hasinthe
past raised initial accounting of shipments by as much as 6% and if 1Q2015 shipmentsare revised upward by a
similaramount, the Index would read 51-52 butstill the lowest recordingin more than adecade.

Shipments by Product and Region
Duringthe first three months of the year, manufacturers delivered just 551 machines vs. more than 700 overthe
lastthree months of 2014. Mining Trucks accounted for the majority of these deliveriesand alsodeclined by a




disproportionately larger percentage (-27%). During 2012, shipments of these largest haul trucks averaged more
than 1,000/quarter vs. fewerthan 400 during 1Q2015. The value of these unitsdeclined by alesserpercentage
compared to 4Q2014 because a somewhat higher proportion of largertrucks were delivered in early-2015.

Shipments by Product Line

4Q14 1Q15 A%
Mining Trucks 490 356 -27%
Electric/Rope Shovels 5 7 40%
Hydraulic Shovels/Excavators 37 34 -8%
Wheel Loaders 45 26 -42%
Total Excavators/Loaders 87 67 -23%
Dozers (Crawler & Wheel) 135 127 -6%
TOTAL (units)' 712 551 -23%
TOTAL (mm§$)? 1,274 1,134 -11%

1 Excludes incomplete accounting of drills & graders
2 Includes value of single dragline final shippedin 1Q15

The number of large excavators/loaders delivered during 1Q2015 declined by acomparable degree (-23%) but
the units shipped in early 2015 were substantially larger than the ones delivered in late-2014 and thus their
value declined by just 8%. Because roughly four trucks are matched with each excavator/loader in operation,
and the largest shovels and excavators have longerservice lives, the number of units requiredis typically only a
fifth orlessthan the number of trucks.

The numberof crawlerand wheel dozers declined by only amodest percentage in early 2015, reflecting perhaps
the shorterservice lives of these machines and the lower capital expense for replacement of physical ly obsolete
units. While accounting for roughly one-fourth of units delivered, they represent only 11-12% of shipments
value.

Regional Distribution of Shipments

There were significant shifts in the geographicdestination of machine shipments between 4Q2014 and 1Q2015.
The value of units delivered to mines in Asia increased by 25% but this was entirely accounted for by a single
large dragline. Such units are rare and their value ranges from USD40MM to USD100 MM or more. Note:
Because of thevery irreqular delivery of these draglines, they have been excluded from Parker Bay’s Index.

Shipments by Region
4Q14 1Q15 A%

Africa 240 133 -44%
Asia 155 206 33%
Australasia 196 147 -25%
Europe, MiddleEast 51 62 21%
Latin America 237 243 3%
North America 181 185 2%
Russia, CIS 220 165 -25%

TOTAL 1,280 1,142 -11%



Deliveries to both North and Latin America increased marginally during early 2015 while Australasia, Africa and
Russia/ClS all registered substantial declines. Based on past quarter over quarter comparisons, itis hazardous to
attribute such shifts between regions to any significant underlying factors. Offsetting changes maywellreverse
the gains/losses between hemispheresin subsequent quarterly shipments.

Assessing the Latest Market Measures

Parker Bay previously noted the gainsinthe second half of 2014 as potentially signalinga marketrecovery while
also noting that the volume and percentage of those was quite small. The latestnumbers appearto contradict
that assessment. It’s possiblethat more complete reporting of 1Q2015 shipments willraise the overall metrics
to close to those of the second half of last year, but past experience makes thatunlikely. It’salsopossible that
timing of orders last year or the internal logic of manufacturers’ production schedules for first vs. second
quarterswill lead to a significantincrease in 2Q2015 shipments. Butit appears that whateverrecovery mightbe
taking place in mining markets, itis having negligible effect on demandforlarge surface mining e quipment to
date. It now seems likely that 2015 will be no better or only marginally better than the very depressed 2014
levels. And any sustained and substantial recovery will occurin 2016 or later.

Explanatory Notes: All data referenced above are derived from the Mobile Mining Equipment Database, a
proprietary statisticalfile developed by The Parker Bay Company and available through license from Parker Bay.
Interested parties are encouraged to contact Parker Bay at info@parkerbaymining.com or by visiting the
Company website www.parkerbaymining.com. Additional details on the Surface Mining Equipment Index are
availableat: http://parkerbaymining.com/industry-information/surface-mining-equipment-index.htm
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